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K. Chad aurSess
Assistant General Counsel

chad. burgessrascaaa. com

July 28, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G, Boyd
Interim Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric & Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby and Service Agreement

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
("SCE&Gn) hereby files and seeks approval of the enclosed Agreement for Transportadon
Service with Firm Gas Standby (uConnact") between SCE&G and Lexington County Health

Services District, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

K. Chad Burgess

KCB/kms
Enclosure

cc: Jeffrey Nelson, Esquire
(via U.S. First Class Mail)

SCASrA Services, Inc. - lese l Res ulalory DePartment - 220 OPereuon Way - SSC C221- Cayce, South Csrosna - 290888701- (808) 2178141
wwucscana. corn
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AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

ORIGINAL

Tht Ad t » d t dt t t» Md y r~d~, ddt0, dy d
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and LEXINGTON COUNTY HEALTH SERVICES DISTRICT, INC. ,
its successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of a Service
Agreement between Buyer and Seller dated May 22, 2003, which is hereby being mutually

terminated at 10:00A.M. Eastern Time on July 1, 2010, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas I'rom Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article III, Pamgraph 1, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located at 811 W. Main Street, Lexington,
South Carolina.

NOW THEREFORE, iu consideration of the covenants and agreements hereinaiter set forth,
to be kept aud performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas trom Seller's sources. Buyer's gas may be tmnsported to Buyer by Seller under the

Transportation services provision of this Agreement, Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not pmviding transportation

services.
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Buyer agrees to purchase &om Seller, and Seller agrees to sell to Buyer, up to the
Maximmn Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragmph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Finn Gas
shall be 50 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph I, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I

above at an hourly rate exceeding 3 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points of usage.

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
snd not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCEG06-011



5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s
delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on

an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 50 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s
sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

SCEG06-0 I 1



Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

no responsibility with respect to such gas before Buyer delivers such gas to
Seller or afier Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

(f) W~Y OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller' s

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be I'rom time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in

.accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
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redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby

service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natuml gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

The Buyer bears sole responsibility for costs incurred to deliver

transportation gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

Transportation service may be curtailed or discontinued at the sole option
of Seller tdter not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

SCEG06-0 1 1



6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on July I, 2010, at which time the Service
Agreement between Buyer and Seller dated May 22, 2003, shall terminate.

7. TERM OF AGREEMENT

This Agreement shall become effective on July I, 2010, and shall continue in full force
and effect through June 30, 2011, and fiom month to month thereafter unless either

party shall give written notice of intention to terminate at least thirty (30) days prior to
the expiration of the original term or any one month extension thereof.

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess bf the
transported volumes will be considered as having been delivered fiom Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk ofnonpayment.

SCEG06-01 1



11. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January I,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Lexington County Health Services District, Inc.
2720 Sunset Blvd.
West Columbia, SC 29169-4810

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

LEXINGTON COUNTY HEALTH
SERVICES DISTRICT INC.
Buyer

SOUTH CAROLINA ELECTRIC & GAS
COMPANY
Seller

By

Title
os+ re@ + df L ae fi

By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
Title

Date
Z3 2010

Date

scEG064 1 I



Exhibit A
SOUTH CAROUNA ELECTRIC BGAS COMPANY

TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABIUTYT~ service is evafiable to any mwlomer who turn firm requirements of 50 Dskalhenns Mmdmum dally Quantity (MDQ)
IÃ greater 8rxt who curls snd defivsrs 088 to ths Crxrlparly st srl~porrlt of colrwckon, for daltmry lry Ihs Compmty lo
Ihe mwtomers regular point ot service.

Service will be suppfed at the best efforts of the Company and msy be reslricmd from time to time dus to operathg limltsfions on
Ihs company's system or from third party siridons. In the event of such smils5ons, Ihe transportafmn ssrvkw is subordkwte to
service under 89 other nds schedukw end may be curmfisd or intenupled, normsfiy upon not less than two hours advance rmfice,

or, when wcessltated by conditions affecfing the Comparqrs gas system, «pon less than hvo bourn advance notice.

T78rrsportstlon glrrvlcs

Monlhly Demand Charge:

Excess over 50 Dekstherms 50

Com mod C e

RATE PER MONTH

$579.50
$7.?4 par Dekelhsrm

$1.5417 per defivered Dskstharm

DETERBIINAllON OF BILUNG DEMAND

(a)

(b)

Biglng Months of Novemberu)pdlr
lhe monthly bfifing demand shell bs the gfestesl of. (I) The actual MDQ; (2) The contract MDQ; or (3) 50

kkslharrm.

Billing Months of INayd)ctoben
The monthly billing demard shall be the grseiest oc (I) The actual MDQ; (2) 50% of firs contract MDQ; or (3) 50% of
Ihe hlghesl MDQ occurdng during sny of ihe preceding blfiing months of Novembsruqxtt or (4) 50 Dekalherms.

Standby Bervice

In addilion lo the demand charges for transportation smvlce the following chmges will apply for gss supplied by Ihe Company.

(8) Bfifing Months of Novemberdtprfi:
The monthly bfifing demand ehefi bs Ihe greatest of (I) lfw mxuat MDQ; (2) The conlred MDQ; or (3) 50
Dekatherma

(b) Bggng Blonlhs of May-Dctoben

Demand Charge

Chmge

$6.00 per Dsalherm

$92321 per Dekefiwrm

None

5 9.2321 p

IBINIMUM CHARGE

The monthly minimum chmge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The mmmmmy charges above indude gas costs ot $7 6917 per dskelherm. Thew charges ma subject Io adjusen ant by ader of
Ihe Pub5c genrice Commission of South Carolina.

DELNERED GAS QUANTITY

When aspera% nwlering is nol mmible, the Company shall assume fix Ming puqxwes, uruess olhwwise agreed to, that such
metered volumes refiect dskverkw under this rata schedule pior to gss received undm any other rata schedule.

The quantily cf bsnsportalion gss received into firs Company'8 system for Ihe customer's account to be de9versd lo Ihs curdomer

by the Company shell be reduosd by 3% in measurement for line kms and unsccmmmd for gas.

Efftnfiive For EBls Rendered On and After the 1st Biging Cycle of May 2010



SOUTH CAROLINA ELECTRIC E GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 ol 2)

DELIVERED GAS CIUANTITY

Ths volume of gas rscwved on a daily basis for customers account may not equal Nre vokrms, lese shrinkage, delivwed lo Nm

customer. The resrA wlN be deemed sn knbelsnca Cuslomsys amount wgl be reviewed sl ihe end of each month, or an termlnagon

of Trsraporlagon Service or curtsgmsnt or disconlinusnos Ihsreot. If Ihe Imbalance ls such that the customer has received more gas
than wss dsgvenxl lo the Company during the period under review, customer shall bs billed for such ss standby service. If ihe
imbalance is smh thai dw customer hes received lmm pss than was degvsred lo ths Company, the Company may exenriss ons of
two opgons, In im mus gscregoh The Company maF (I) deliver Ihe excess gas lo the mrstcmer, over the nwd calendar month

succeeding the review, al such limes es Iha Company shag determine in Ns soar discretion; or (2) buy excess gas al Ccmpentfs
lowest dslwered purchase price n that month from any of Company's suppliers.

The Company shag not bs liable for curtailment of service under Ibis rats schedule or loss of gas of Ihe custcmer es s result of sny
steps laken to comply with any lsw, regulation, or order of any governmental agency with lurisdrcNon to regulate. alkcsls or control

gas supplies or the rendkbn of service hereunder, snd regardless of eny defect rn such law, rag ulakon, or order

Gas shag bs snd remain Ihe properly of ths customer while being transported and delivered by Ihe Company. The customer shag be
rssponsibh for mairsaimng ag msurance it deems scssssry lo protect IN propmty interest in such gas betbm, dunng, and ager
receipt by ihe Company.

The Company shag not be gable for sny loss to the customer arisin from or oul of service under this rale schedule, Inriuding kms of
gss in ihs possession of Ihs Company or sny other causa, except gmss or wilNul negligence of the Compwry's own empbyses or
agents. Ths Company reserves ths right to cmnmlngls ges of tlm wmtcmw wgr ogmr suppfkm.

SALES AND FRANCHISE TAX

To Ihe above will tw added eny applicable sakrs tax, kanchlse fse or business bcense tax which mey be assessed by sny slate or
local governmental body.

PAYNIENT TERMS

All bi lb are net end payable when rendered.

TERM OF CONTRACT

The customer shag execute sn Agreement of Service with ihe Company which shag specify the mmdmum daily volume of gss to bs
transported, the period of gms that the Com parry will receive such gas, snd eg condiliorrs under which delivery lo Ihe Company will bs
accepkxl and delivery to Ihs customer wgl be made. The rxwtomer must provide Ihe Company wgh ag necessary documentation of
ownerriup end sulhorixatlon required by sny ragukdory body with jurisdimion

GENERALTERMSANDCONDITIONS

The Company's General Terms and Condi gone ars incorporated by retwence and a perl of this rale schedule.

ANNUAL NOMINATIDN

Customers must elect to receive a) Transportation Service only, b) Transportation service wgh standby Service, ore) Standby Service
only for each applicable period. Such electkrrw must be made to ths Company in wrNng by Oriobsr 15th of earir year to be erective
far each month during tha pwtcd November 1st to October 31st fogowlng. New customers under this lwiff shag elect volumes al the
gms Ihsir swvice conbact becomes elfecgvs. If no Rior elemlon hss been made gwn the customer wgl receive Standby Sendrm only.
If sny customer falls lo make e timely elscgon, then tlm prior period election wN cany over for Ihe following pared. Ag ehcgons shell

tw binding for the dure5on of the November 1st Io October 31st period snd may not be revoked, suspended or modmed by ths
0

sir

t�o�r�n�r�r�f�.

Egedive For BNB Rendered On and Alter the 1st Biglng Cycle of May 2010



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. Ag costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers' bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. Afi components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and flrm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Finn Commodity Benchmark charges, and accumulated. The accumulated amounts
will be appfied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable Interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year LI.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6'I. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment wig be appfied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

Demand Charges per Therm by Class = a b+c x Ra Class Percents es
Firm Sales Therms by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75'4 of the nel compensafion received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from interruplible rates above $.02061 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and Affer The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas cost per Therm = ~A
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptlble rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shfiinkage) with the resulting unit price then
multiplied by interruptible sales therma for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies availabkr at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose pdices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be

calculated using the following formula:

Cost of Gas per Therm ~~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was

purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therma, whose prices are lower than the Firm Commodity

Benchmark,

The costs and quantities of gas used in such calculation shall be excluded from the calculation of

the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an

Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity

Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin

Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE8 G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,

within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRIC 5 GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR 95th

This arigjnal JANUARY 1, 1985 oalGINALto tys returned
lo SCBkG~ Article I

GENERAL
These Terms and Condsoru lo Industrbl Swvks Agreemsnls are suppkmentsry lo fhe Rules snd Rsgulalons issued by the Publ'e Service Commhrire of South Csrolna and the
General Tenne and Cond5oe d South Ceolns Eledric & Gas Company es prarided by Its PuMc Swvice~of South Carc&na.

The provisbn of lhasa Tawn srd Condllons apply lo al pwsons, parlnemhips, rporalbs or others designabd as Irduslrial uses wle are bwluly receiving gas seeks fian SouN

Carcena Electr'e & Gas Company under rale schedules or swvice agreements Sled with Ihs Commission,

South Derobe Ehcbb & Gw Company h refenud to basin as 'Beteri, snd Ihs user or~user h refensd to es 'Buyer'. Ths Publk Bwvlce Communion of South cabins h
referred b hweb as 'Commiebn'.

Alt(0)e II

DEFINITIONS
Except whse the conbxt othawhe indicates arelher or different meanbg or Intent, the following bnns ere htsnded and used and shall bs consbued lo have meaning es folows:

1. 'Dsy' shel mean a pwbd d twenty-four (24)~houm begkelng and endbg al 800 Akk Eastern Tkrs or at such lme as Ihe Seller snd Ihs Buyer may agee upon.
2 'Month' shall mean Ihe pared between any he (2) reguhr readings of Sslku's males whkh shall not be less than Iwentyebht(28) days nor moe Ihsn Srty four(34) dayh
3. 'Year" shag mean a perkd of 365 days commend ng wlh ihe day of Iksl dehrsry of gas hereunder and each 366 days thersaller except that in s year having a dais of February 29th,

such year shel asset ol 3%days.
4. 'Cube kst of gas" shell mean le amount of gas required lo fs a code foot of specs when ihe gas is at an absolute Fissure of fourteen and wventyrihres hundndlhs (14 73) pounds

per square inch al s lamperstue of sixty (60) degrees FahrenheiL

5. 'Ccfv shel mean one hundsd (100)cubk feet ofgas.
6, 'MCP shall mam oos Nxmand (1000)cuba feet ofgee
7, 'BTU' shall mean a Brllsh I&ermal Unl end is the amount of heat required lo rake Ihs lemperabis of ore(1) pound of water 1' Fahrenhelt et 60' Fahrenheit.

8. 'MMBTTP shel mean one nskn Bdtish Thermal Unks.

9. 'Them" shell mean Ihs quasgty of heat enwgywhbh is 100,000 Bdhh Thermal Ups.
10. "DekaNrenn'(dt) shel mean on mison BrNhh Thsmel Units and is synonymous lo lhe term MMBTU.

11. "Nabral Gas'or "Gas' shalmean nakual gas, pmcssssd, unprocessed, vaporized &quid natural gas, synlhegc gss, proparevrirmhlurs or any midurs of lhasa gases.
12. %km Bervke' shall meaii frcm publhhed terse sndlor contrada under whkh Bdbr 5 expnesly cd'Saled to dslhrerspecsc volumes wilhb a given Nme period and wlich anlkipales no

Interruptions but which msy permit unexpected inlenup5on in case ths supply to higher priorly cuslorrm Is threatered,
13. 'Intsnuptbb Bwvlos' shel sean servks from approved contrada under w'hick Company 5 not epessly obligsfed b deger specifo volumes wNhln a given lime periaL and wbkh

anNdpates snd pemss bleiepse on shwt isles, or servks under ep pmvsd amlrads wdch expnesly or knpliedly require insblatke ofalwriab fuel capabgky,
14. 'Commerdal Bwvks' shel sean ssnrice lo Customers engaged pmnarily in the sale of goods or servkss kduding instlulons and local, sate snd federal government agendas for uses

other Nsn ihose hvoMng rrsnuiadurbg or elecbfc poser genwarion.
15. 'Indusbbl Swvices" shat mean sev ice 5 awbmea engaged primarily In a pnxsss whkh asales or change raw or unlnished materials Inb easer form or pmduct Indudbg Ihe

gsneragcn of ehdric power.
16. "Plant Probdbn Gas' shall sean Ihe mloknum volumes required to peent physkal bann fo Ihe plant fadlilss or daoger lo pent peaonnel when such probclon cannot be afforded

Ihrough Ihe use of an albmab fuel Thhbcbdes ge pmlsctbn of such malarial In passes as woad oeww'se be desboyed, but shell not bdude deeeriw squired b maintain pent
produdlon. A detsrmlnalon w5 be made by Ne Seller of minimum vobmes required. Such essentbl vohmes we be dispatched acconlbgly.

'I y. 'Fsedsbck Gss" shel mean efurel gss used as a raw nelerbl for ih chsmkal pmperles b aea5ng an wxl producL

18. 'Pmaes Gas" shall mean gas used for wbkh aNemab fuck, olher Nen anoger gaseous fuel, are not technkaly feasibb such as in applcalons requMng precke Xnperatum conlrds
and predse flame characbrhllcs.

19. 'Boiler Fuel' shall mean natursf gss used as fuel for the generelon of seam and in inbmal combuslkm turbine engines for the generations ofelecMdty.
20. 'Alenste Fuel Capsbgkf abel mean e allusion whee an albmate fuel could have been ubiized whetkw or not Ihe faaises for such ae have ackslly been inslalbd, ' peNed

however, whwe Ihe use of natural gas h for plant pmlecrion, feedsbck or process uses and the coty alemste ksl is propane or other gaseous fueL then Ihe Buyer will be keeled as 5
he had no altemab fuel capaklsy.

21. "Gas Supply egdency' shel mean any occunanos rehgng to Selsyn gas supply whkh causes Sate lo delher bss than the loki requkwnenfs of lh syshnk hdudlng faibres ol
suppliers lo delver gas for asy mason, rsqubemeqt of gas for system staage, conswvatks of gas for future delvwy, w sny other occunsnce whkh h nol enumerated hemb week
affeds Belbrs gas supply,

22.. slaage Injscfmn Requkwnents' shall mean al vdumes requksd by le Baler for injec6on into undergrourd storage, Indudlng cusMon gas, and for NquRagcn, hduding fuel used for
'

Injedlon and 5 liqugicalon phrds, or for such other'abrege putsch that msy bs developed expeely for le pmbcfsn of supply lo hIgh prbrly uses,
23. Baler Uss" shall mean fuel used for ges axnpression, LPG plants snd LNG pbnts, ogre gas needed by Sslw's fsdtgss lo furnish Se mquimments of Buyws. together with

weccountsd br gas. Thh ge shel be consented Inckxbd in PAxlty of Service Csfegay 1. Other vital uses of Bete such as Ibme sWlladion iequlremenls, ws le salas kmg ss
audi uses do ari jeopanlze seeks fo ih llrm swvke Buyse.

24. "Essenlal Human Needs" shall mean natural gas service, whkh, if denied, would cause shutdown of an opsratbn resullrg in ths clcsire of Ne cab blhhment esswribl lo maintaining

the haugh and safely of Ne Sacral pudgy.
&5, 'The Point of Misery'shat be at Ns oulel of le Selsyn measurin equipment and regulating wplpment
16. 'Energency Bervke" shall mean supplemental deliveries of natural gas that may bs required to brsslall insparsbh injury fo Se or properly banding envkonmenlal emergencbs.

Article ill

CURTAIL&IENT OF SERVICE.
In Ihe event of a Gas Supply Mdency on Ne Belhrs syxhm Ne Baler shel requle curblment ofssrvks le Bupw la~wlh Se folbwlng pmaxlaw
a. The Selbr shall osier curidment of sales made lo Buyw's pumhaslng gas under Nrs Sale's rale scheduhs or specbl corrimds In descending order in accedence wNh priorly of

savlce categories wri fork bekw. Approwd emwgwey gas Is~from aeialmsnt.
1. Resldenlal snd small commembl Buyers (bss than 50 MCF on a peak dsy) and essenlal human needs cuslomws wles Sere is no insisted or avsihble albmab fuel

rspab&gy,

2 Large commerdel dired Ibme ~b (50 MCF or rres on a peak day); firm bdustdsl requirements for pent proledlon, feeddock and process needs; snd storage
In)scion reqwwnents.
3A, Rnn bdusbbl requirements for uses other than boihr fuel which do rmt quasy for Calegay 2
38. Finn~snd hduslrial boih r fuel requiemenfs up to 1000 MCF rm s peak day.
3C. Inkxrupsrb nxtukwnenls for human need lypes of fadNes such ss public brririlngs, hosplhh andlawlries.
3D. Interrupbbb requkemeh for dlred Same sppficalcns whkh can uSzs only aw5w gaseous fuel as sn albmals,
3E.Inienuplbb requlremsnis for direct fbme applicalons whkh am usze a tuel cgrer Ihan a gamete fuel as en a gamete.

3F.Inferrupttk mqubsneds for boler fuel uss of less Nen 300 MCF on a peek day.

4, (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)



G I lenupbh Scfier Fuel~of 300 MCF or moe, bul less hw 1,500 MCF an a peak day, whee slemale fuel capahtyes can meat such nnukumsnh.

7. Inlenuplbls Boiler Fuel requlremenh of IW MCF or mare, hatless Iban 3 000 MCF on a pwk day, where alhmsh fuel wpsblkes can meal audi rsqutemsnls.

8. Indanupbh Baler Fuel~of 3 000 MCF or moe Ixd less Ssn 10 000 MCF on a peak day wbws elemale hei capsbk5es can meet such requhnsnh.
y. Inlenuplble Boiler Fuel equlements of 10000MCF or rrne on a peak dsy, whee alsmsh fuel cspablWes csn mast such requfiwnenls.

10.Nsbusl gss reguhmenh ofcuskwem, wbo have an alhmah fuel as Ibek pfmary enwgy source, but use natural yss as s shndby fust
b. Cmlllmentwlllbe h descerding ader beginning silk Calegay10 O.s. Category I is Ibs bigbesl prkrly).
c. A dehrmhalon ot Ibecahgory h vdddr a Buya k paced wk be made sack year based upon usage h le psceding tease armis endhg August 31 srdior cunwl contrad as

ofNs same data. The phcsmsnt of a Buyer h s category In accadams wlb Ibe dalennlnatw made basin wk be effaces November I of ts wnent year, azkxxtny Ibrougb

Odobsr 31 of Ss fokelng Isw. A movhg base perkd wk bs used each year wNb such bass pxkd lo Indude Ibs pscwlng tusks monlbs endhg Auyet 31 of Ibe cununt

year. Redessacstws In calegaiw will be eNeche on November I of te cunent year, Whse a~h necessary, Ibe sawed Buyer wk be notlsd of such
wchsdrwlkw prhr b November 1 of le cumnl iuar.

d. Where duly vohmas are nol walhble Io mals the~of Ibs 50 MCFAhy rwldmd h Ibe Curlalmant Ran, Iben requinwenh abel be elermhw! by aking tuna
Buyse bavlng adust usage of 1000 MCF or mau psr monlb for wy monh dudny Ibe pavlous twelve (I2) monlb psriod wdlng August 31. Such moolb's ee wit be ridded by
Ibe wwba of days durhg Sel speckc blkny cyme. By means of Ibe avenge duly vohme Sms obtahed, ls Buyer uk bs paced h Ss appropale category. Whse daily

voknss for Ss peak monh h le bise pwiod ae avslhbh lo make he requkwi deknnhslon, Iben such volumes wy bs uwd.
a Any rew Buyer added durhy wy bess pwhd wy be plwxd h Ike appmprhh cehyory by Ibs Seller h acconlance wlb te best fonnslcn svakdde

Article (V

SCOPEOFAGREEMENT
t. Sclera nabwl gas opastors we eyuhted by Ihe Commisskns and ae subject Io 'Rules and Reguhans Govemlrq Savice Supplied by Gas Splmns h Soulb Canlina' ss snsrxkd

fern ane lo Sma Deharles ofgas ereunder sre sub)ad lo hhl or parlal curlsknent or Inlenuplon by Selhr pasuant lo operalng poceduns as am ncw, or
may bereafhr be, prssalbed by Ibe Commlsshn. Buyer Iweby expressly adonwledges lst Baler abel wt be liable h dwnsges for, or cn account of, eny urlslmwd or htenup5on of
dslwfes wbwe such cuhhrenl or hlenuplon Is Ibe resul of or pnnant lo, opendhy pxefures by Ibs Commhskn dlredhg curtailment or Inknuptcn of swv los.

'

2. Buyer sisl cawk will and hmisb fo ls Seller such hformakn ee he Selhr nsy requks h ddsnnlw Os svalhblky ef swvice st a parlkuhr beaks befoe pnxesdiog wlh pens for

sny rsw or wkkfaW gas keh. No new or wkkknal gas loads wW be saved 5 II h detemisd Ibat such savks wll joopmdze seeks lo exhthg customws by bassa'ng Ss lolal
system's finn had equlemenh slee avallabls supplhx

3. Detwks of "Rnn Gss up h le Maxhwn Dally Qusnay set hrlb h le Swvke greement abel be km snd shall not be sub)ed to curlslment or Inlsmqdon by SeNer except Inst
caused by Face Msjure, or eperslhy cond kons bayed Sslhrs consol, or,whee sudr curlaknsnt or lnenuplon h ts reset of, or pumuant to. opwalng pmcedmes pescrM by ts~ Datvsrte Iwwnder abel bsve prkxty over el delvsrkn made by Safer an an Inhnuptbh bash.

4. 0 lverhs of 'Inknupkh Gas" shall be subject to curhihxnt or Interruplkn by Sear et aoy trna ard fiom Sme lo One eben, in Sellers wde judgment, 5 does not nave gss avahbh,
wxl Buyer hereby expwsly~inst Seter shel nol be Ihble in damages hr, or an account d any curtailment or interruplon ot datvadsk Seller agnes h gfve Bupr not
kes Ibsn be (2) bouw nolka of cwhllmwt or Inlenuplon h wrilng or paly In peeon or by telephone; pevided, fawner, Ibst Scalsihsnt or hlenuplon h occasked by an ment of
Force Ma)aura elfadhg Ibe Seta/a syshm, Seller abel bs obligated to gke only such nolke as is prachable Io Ibe draurshnces. Seler agrees lo communkale curhlment rskss lo
as of Ss perwn dsslgnslwl fiom kne fo lme by Buyer as ulbodzed lo nxeke such notces. If Brqsr bas rst made such deslgnalon, or If Sager h u successM In Ss sMs h
promplly coanxnksle wllb Ibe pwsons so designated, Ssn said notice skat be suadsnl l given by Sehr lo any pemon wbo h on Buyw's premhes or nbo anwee Suyw's tshphxs.

,Wbwever and fo hs extant Inst he Seller b unable lo debar Ss gss xppkwxun die Buyer, Ibe Buyer abel bevs the dgbt lo pacbaw gas or alber fuel suadsnt lo make up such
dakfarlcg fiwi stxb clbw salxs or!sexes ns nial el Ils krx! ba avallebls lo Brya.

5. Gas taken by a Buyer d qqin Gss' cn any day, w Nboul SetsA advance spprwsl, wbkb exceah Buysys Maxhnm Dally Qusnay shel be~fo be U suhortzrd Owns Gas.
Selhr skell bik and Buyer slall pay, for such UnwSxrtzrd Ovenun Gss st Ihs bkeing ehs, In addlkn lo all other clwges payable lo Sager bwewder.

(e) For Ss ksl Ibee pwcenl (3%)of Ibe Madmum Duty Quanay, lbe Urwh abed Ownun Gas sbsl be paid for at 125 Smes Ss Base Rale set forlk h le Swvke~and

(b) For the ned tno pwcent (2%) cilia Maximum My Qwnay, Ibs Unaulborlral Overrun Gas shel be paid for st 3.0 lmes Ibs Bass Rale set fora in Ss Snake Ayresmwk and

(c) For sddllknel wines Ibe Unwhaksd Owns Gas skat be paid for at 5 0 lmes Ibe Base Rale sel for n ls Swvke Agreement
Tbe payment of an Oemn Penally shall not, under any~,be considend as giving Buyer the dgbt Io fats Unaulborlmd Ovenun Gas, nor shall such paymsnl be considasd
h exdude or Ink wy oler nnsdhs avahbls h Selhr or anoher Buyer agairnt te oandhg Brpxr for future to comply wlb Ih oNgs5mh shy wilbh h Maximum Daly Quanky. .

6. Any Inhnupflble gas hken by Buyer aller Ibe sfhdlvs hour of an onfer caWng for compleh curhlmsnl of al intenupllbh gss dsliwis bennnder shall be unordered fo be Unautsrinxl
Ovewn Gas. Seller shall bl md Buya shag psy, for such Unaulbalzed Ovenun Ges at Its ete of Twenty-fke deltas wd w cents (32550) per dskslberm, In add Won lo Is Base
Rah specawf she Swvke Agreensnt for such gas used.
The payment of Ovwrun pwely skell not, urdar any ~.ba cavddarW as gMny 5» Beer Ibe rlgbt to take Unaulborksd Oenun Bs, nor shall such payment bs
consklered lo exdude or llml any causes of scion or alber remedhs avalabh lo Selsr agehst the Buyer for blurs lo comply will curlaknent onfws hsued by Se5er ereunder.

7. lie Swh Casks Puttc Swvke Commhskn bss pesalbed le folkwhg operalng peax/uns h regent b Ie afalhsnl d Inkxruplbh servk» by Seller.
Duriog Ibe pwkd wbw opamSitf andkons requlm curhknents h any lype of hlenuptble serrtce, Seller abel curhl delkwles of gss wknut dhain(kslw wihh end-use pdafiy of
swvke le!eries~by le Satb Cwofns Puwc Swvice~and pennant d curtatnent oslmdkrs ranlved fern ih suppssr or suppliws made h aanrdancs wNb

Gunsel Terms and Conditae she Swvice Agnemenl between Seller and it supplier'or suppliers and any wbsaquent modcelon or amendment Sseof.
k Buyer agnes Ibst ay gas ddlendbenanda shat be used by Ibe Soya andhat no palon Ibereof sbal be rwnkl.

Art(cia V

QUALfTY
1. Tts gas delbaed bereumler shall be natural gas or any midas of nalaal wd~gss. kdodhg but mt Smled lo, synlbelc gas or llqulied pekokmm gas as pmvded for in

Paragraph 3 bnwf; pcvkkxt bonner Sst moisture, impur Wee, hslum, natural gasolhe, bulaw, pxpws and oher bydmcsdxns except metes may bs nnnvsd prhr lo delvwy lo
Buyer, sate/ ms7 subhd or permit» subjedion ot ss gas lo comprssskn, basing, molln(i, deanhy, or oher~wbkb wa not subslwlhly deklnenhl h Is rrmcbsnlsbay
of lie gek

2. Tts gss defivsnd Iwwnda skal lee a lotal bealhg vehe of not less Iban 050, nor moe lsn 1,400 BTtys per cubic foot d dry ps, and be reasaxddy fns of mobius, ~
Squids and sows so ss lo be u Sized immwfishly upon dslvery h Buyer ard del cwbdn not mas tsn 200 gmks of lolal sulphur nor mae Ibsn 15 grabs of bydegen sulpblds per
MCF.

3. Sehr msy pwml Ss suppllws or 5 msy Mf supply gss fiom any shrdqry equfpmenl Inlaled by 5 or by ls supplws, provkfed Set Ibe gas so supplhd abel be easwably equkelent h
he edxd gas supphd ieewder, end adapWe hr use by Buyer whnut Se mwsslly of nxddng offer Ibw mhor ejusbbnxxn to fuel bumhg equipment

4. N Ibs nskxd gas offered for delvery by Seter shall fal el any ane to conform lo soy d Ibe speckcaans set forth' Ibe Arlkle V, Quaky, Iben Buyer agrees hnoky Seta Seeof end

Buyer, tsnxqxn, msy at Ns opan refuse h accept datnxy pxxtng oonecan by Sehr. Upn Setsys fakw h pmperly candy wy daydsncy h quaky w spacgkd tash. hw
Buyer may accept delkwy of such natural gas and make changes nwwsary lo hing suck gas Into mnformly wlb such~ard Buyer sist Ssn dsdud fiom hhe
paymenfs wry nssonebh wpnses ncunsd by it h elhdhg such denge es sgesd lo by bolb parlia

5. Odakston of gas delnnd lsreader Is not required of Sehr. Howner nothing ifi Ibwe yarns snd CoaWas abel prsdude Seller fiom odahng such gas S Selerso deskss or if

Seler Is equkad by federat sr shh eguhlory agendas lo pwfonn such odortzs5on



Article Vl

MEASUREMENTS
1. Tbs volwnes wxl hhl bealhg value of le gas delivwed benmwhr shall be dekmnhed es hews:

(a) The Unit of Vohms shel be a mrbk foot of gss.
(b) When orgce mshm are used, volwnes delivered skell bs computed lo accordance wlb the spedewgons, formuhs and tables published April 1955, ss Gss Measummsnt

Commlkw Report No. 3 of inc Amsrhan Grw Assochgon, end sny modecalkms and anwxlmenh Iberelo, snd shel Mude Ibe use of ihnge ccnnecgcrw.

(c) Al volumes dslkwed shall be comwhdto Ibe pmssure base of 14 73 qrig swl hmpsmlum base of 50' F. The avenge absolute almspberic qasswe shel be assumed lo

be iourtesn snd seven kmgw (14.7) pounds m Ibe square Inch, inaspelriw of actual elsvslkw or hcalkn of the poet of dellmry above sea level or verlelorw In such
abnospbwk pressure from time to ene.

(S ~~m of fbs gas shall bs assumed to be 50 degrees Felwwbel (60') unless Se5er ehch lo inslal a recongng lemmmehr or hmpenrium nrrecgng dwrirw. N a
reconlhg xurnxneW Is Inshlled, Ibs srigrmetkaf svwege of lw 24 hour perkxl wg be used h determine Ibe temperature consdly.

(e) The specBc gravity oflbe gss shell te determined by e recmdlng gmvNomehr of standard msnuhchre InslaNsd In s sulhble kcalon. Wbwe s rscordhg gmvlomster h nol

used. Ibe specilc grsvly of Nw gas shell be assumed lo be lw same as thai of Sclera suppler(s).
(i) Tbs hhl bestlre vshe of le gas dellwmd bereundw may be dekmnhwl by Segw by using a shwhni type of mmrdlng cahrimehr, pecbomeW chomafogmpb, or ogwr

apqcved hsbument wbkb shall be so located, st a sulhble point on Selw's Iha, h wdsr thai Ibs BTU cordent rri gas dellvwed hereunder may be propwly obhlned. Where

nxtuked, dally nmdlng fmm the gael so oblehed shall be conachd lo Ibs twsls of measurement qovkled and from a sehrstsd bash lo Ibe avenge moisture conkmt of
Ibe gas delhwwl, Ibe oisuk behg Ibe BTU rxmhnl of Ibe gas delhwsd dwlng Ibe bNng pwlod, ln Ibe event Inst Sellw does not hshll a recording kwWuwnl for such~or Ns Inslrunwnl h nol opwatlng properly, Ibe tohl beslhg value skell bs dehnnkwd fmm e nxonllng cahrimstsr or cunlmrebls lskumsnt properly kntsged
ard operated by Sells's suppler of naluml gas, pnwlded, such values are applkable lo Ihe gas thai msy be deltmred lo Ibe Buyer. When Seger h making qupanewlr to

supphment Ns les supply, tbe BTU content of Ibe gas shel be cakufatsd by a rrwlbod such es ushg Ibs remrded gravly of 5m propanmlr, Ibs nsbsal gss and lw
combinedmirbue along wllb llw measured BTU value of Ibe gas whee svegelW. The BTU'content of pmparw abel bs assumed

gabe

91rigg Bytes per gallon.

3.
4.

5.

8.

9.

10

Article VII

MEASURING EQUIPMENT
SeNer will mslrrhln and opersfe, at Ns own, expense snd at gm point of delvery of gas hereunder, a malar or nwhrs snd other necesswy equlpmenl by wbkb gw vohme ofgas delivered

harem der shall be measured Such meters and squlpmenl shall remain Ibe pmpwfy of Ihe Selhr.
Buyer sg mes m fumhb Io Seller ehckkgy for operefmg Sellefs metes, sl not cost lo Seller.
Buyer egmes h cbsnge Ibe dmrh on Selw's males sino cost lo Segw and hmard same lo Seger.
Buyer hereby grenh lo Selhr sulabls rightsof way and ewemenh necessary or Incidental for the bwlala5on, maintenance, operalon and removal of pipeline arxf ollw fecgees
logegmr wllb rlgws of Ingress gwrsfo and egress Ibem from at al lmss and bweby agnes to deliver lo Seger, for Ihe sum of one dollar ($1 00), en appropriate hsWmsnt or grant
delhhg such rhbh ard sssemenls locahd on Buyefs plantain
Buyer may InshN, mahlaln wxl operah such check measuring equipment, indudire a recording gmv Nomehr and calorimeter es 5 shall desire, provided lwt such wlripmsnt shall be so
Inslaled so ss not to Inlerfws wlb Ibs operation of Sellers measuring equipmenl at or neer Ibs pdnl of deliver. However, el billings lo Ibe Buyer shall be based on Ibe mehrlng of Ihe

Seger, subject only m Ibe prorlskxw of Fwagrepb 8 of this Artkh.
Eecb party shel save grs right fo bs present et Ibs ens of any inshgng, reading, chanhg, cbsoghg, mpstring, Irwpeclng, feslhg, cellbrslng, or adjosgng done h crxmsdkw wllb Itw
olbw's nwesurlng equlpmsnt used ln measuring deiveries hereunder snd sack party shell advise Ibe other of sny Intended ma)w maintenance oparagon suBdenly in advance in order
Nmt Ibs other party msy comanlenlly have Ns reqesenbrgve pnsent
All kwhlalkm at messwlng equipment applyhg fo or etfec5ng dehwlss Iwrsundw, shag be made h such mawwr as to permit an accurate dehrmhalon of Ibe quanlly ofgas degvwed
and nmdy verllkslon of Isa accuracy of measurement Crigce malar hshlhlons, if used, shel conhrm h lw mcommendalon for rkrrign and Inslalslke conhhsd h Ibs Gas
Measurement Committee Report No 3 to Ibe Amsrkan Gas~published Aprl, 1955 and eny modecstkms and amsndmenh fhereof and shell inch de the uss of flange
cwmerthns.
Measurement an Sellw's msfer or metes shell be conduslve ot boll paries wzepl wiwm Nw malar is defaults or hlh to mglsler, or N found In snor, h eerw of wbkb casa Selw shel
mpalr or rephce tbs melar and the quanwy of gas dmhered while ibe mshr was out of order or hied fo rag hler shall be sslmetwk (a) By uslre Ihe regislrslon of any check malar If

hslalkxl end accurately rag hhrhg, or In Ibe ahmxw of (s): gr) By cwreclng ibs enor If Ibe pwwmlage of snor by caliixalkm, lest or mathematical cakulslon or h Ihe sbwmcs of boih

(a) and (b) Iberr. (c) BYesgmagrsf Ibe quanlly at dslvery kern delverles during perkds under slmgar conNons wben Ibs melar was reghhring accurately; snd an eppmprisle bgmg

djusbnem sludl be made in accordance wer Nw curmnt Rules and Rsguh5ons governing gas systems essed by Ibe Commhsion.
Seler wll malnhh Ns meters In goorf ader and to this enrf wll make pwkxlc lese of ih metem pssusnl lo Nre curren( Rules and Rsguhlons governing gas systems hsued by Ibe~,or st such sborhr Inlwvals as seem lo Seger desirebls. If Buyer ls dissaNled wlb the accuracy al any lme, It mey cel upon Seller fo have fbe meter lasted In acconhrme
wlb sl reguhgons raising lo amb lash and resulh of such tash as found h Nw cwreni Rules errd Regulalorw govwning gas syshnw hsusd by Ibe Commh4m
Each party shall qssewe sl swords for a perhd of at hest two (2) years.

Artjcje VIII

BUYER'S FACILITIES
Buyw wll mainlah al ih own expense fadWes born Nwrrhgvsry pu'mt lo Ibe poet of dse snd the burners snd equlpmenl for ushg gas, aod Brew wll st al fimes keep gesxrstijg

qulpmant on said qsmhes h a condlkm ~wgb such reesonebh miss and regulalhns as nwy be peswlbed lwmfore by mguhlory rmgxngy bmhg uurhdkfkm lwnever
and wlb Ibe requkumenh of eny valid lew Ibemkr appertaining. In the event Ibal miss sre not prescribed by a regulslwy eulborlly, Buyer wll abide by codes as used h Ibe gss
lelusky.

2. Segw shall nol appxnm sale of gss on an Inhnupgble bash lo Buyer unB and rwless Sager is engaged Ibsl Buyer bss, or wB, hshl adequafs standqry fadlges h meet Ns ful fuel

equlremmls during pwlods of sustained ~.
seller shall not approve sales of gas lo Buyer unless selhr Is sathged grat Buyer lws no( or wg not Inferconnect dvmslresm fuel plphg of natural gas for use in dgferent prkrlymf-

Article IX

RATE ADJUSTMENTS
Taxes appgcabh kr gw gas degvwed fo Buyer bemunder as we h egws an Jenuwy Iv bnswdislely precedhg Nm elfedlve dale of Inane ianna and condeom shall be edded h
Buyef s bill. Tbs tenn 'lsx' as used bersh sbal mean eny Isx, Iksnse fse, or charge spplicabls lo Ibe gas dellvwed hereunder, Imposed cn Sager by any~l sugxxgy on
such gax If Ibe exkgng rais of any such lax In sgnri an January 14 immediately qwelng Ibe elfecllvs dsfa of these farms and cond Mons be hweelsr ncrsssed or decreased or if

eny kw bwslohre h elector bereslhr be knposed or repwded. Iba resullng hweese or decease h such swee, compuhd on s canis per dekslbenn bash, shall be ngechd, ss Ibe

casa may be, on Buyefs bil.

Any appgcabls sunNugs or spedsl obsess ordered by tbe Ccmmhshn or any ogwr duly constluled regulatory body shall be Indudsd In sddlhn lo lw prke of gas computed h
eandwmueb Ibs twms dibs Sewke Agmemeni



Art)cls X
BILLING

I, BNls computed fern readings fsken ofseNevs meters shaNbe rendered and pald nenlhly wNh ten (10) days of the bglng dsh, A month shsN means pared beginning on Ihe firsb

recognized work day of Ihe calendar rrenlh and ending on tie lirst recagrrized work day of the next succeeding cahn der mcaNt, or sl such other equivalent pe rtod as SsIhr ney

deem nerwsssry. Should Buyer fsg lo pay sny amount dus fo SsNer when same 0 dus, s late payment charge of one snd one half percent (1 Ni 'Yo) will be added to any balance

remaining twenty Nvs (26) days ager the bNUng date. If such falhre to psy con5nues, SsNsr may sus pend deNverles of gas hereunder, Tbe exsrdse of such right shall be In

sddNion lo any snd aN other rerrwdies evsNsbls lo Seller.

2. If it shall be found that Buyer has been overcharged or undemhargsd In any form whatsoever under the praviske hereunder, Seller shsN lake scUon to corset such MNng pursuant

lo ixrnsnl Rules and Rag ulabons governing gas systems issued by fhe South Carolina Public Senrlce Cammhslon.

1.

2.

3.

4,

5,

Artie(0 XI

POSSESSION OF GAS AN INDEMNIFICATION

As befween the psrtlei hereto, Seller shaN be deemed to be In control and possession of Ms gas dsNversble hereunder unUI 6 shaN have been delivered ta Buyer el the Poirrt of

DsNvmy after whish Buyer shsN be deemed to bs in wnlrat snd possession fhsmof.

Buyer shall indemnify snd hoh harmhss Ihe Selhr from any and aN kss Nreh ding death), damage, or NsbNity Incurred by Ihe SeNer by rennin of any ard of Ihs Buyer, Ns agents or

employees. In the receiving, use or appNcaUon of said gas on Ihe Buyers dde of Uw Poht of Delivery unhss Ihe same shell be dus fo Ihe sole negligence of the Setter, its agents

or employees. Ths Seller shag Indeneity and hold harmless the Buyer from eny snd sN toss (including death), damage or liebNNy incurred by fhs Buyer by reason of any act of the

Seller, Ns agents or employees, unless Ihe same shall be due to the sold negligence of ihe Buyer, Ns agents or employees.

Attic(a XII

WARRANTY OF TITLE TO GAS
Seller wwranla fhe 56e to ag gas degvered hereunder and Ihe rtght to seN the sane snd the f such gas shaN bs fins snd dear from sN Hens end sdveme chime.

Article XIII

FORCE MAJEURE

tn the event of eNher party hersfa being rendered unable wholly or in part by force majeure to cany out its obiigaUons uwfer fhia confrsd, ofher than to make paymenls due

hereunder, It is agreed Ihst on such party giving nolha snd full parliculam of such force ma]sure in wrlNng or by lelegraph Io Ihe ofher parfy es soon as possibh after Ihe

occurrence of ths causa reNed on, Ihen the obligaNons of the psrly giving such noNce, sa far as Ihey are sNechd by surfr force ms)ews, shall be suspended during the continuous

of any insbBbi so caused but for no longer pericd end such cause shag ss fer as possible be remedhd wNh ag reasons bh dhpatrdr. The lerm "force me)sure" es employed herein

sheN mean eds of God strikes, lockouls, or other Industrhl disturbances, erts sf public enemy, wars, blocksdes, insurrecNans, rhts, spldemks, hndslides, Nghhing, earthquakes,

Urea, storms, floods, wsshouls, arrests, and reslmlnhi of government snd people, dvN disturbances, sxplwiens, breakage or acddents fo machlrey or Uncs or pipe, freertng of

wells or lines or pipe, par Nal or enfire faNure of source of supply, and sny other causes whether of Ihe kind herstn enumershd or o0ewlse, not wNhln Ihe control of Ne parly

dalmlng suspension end which by Ihe exercise ofdir dNlgence such party is unable ta prevent ar overcome; such terms shall Nkewlxe include (a) In Utass instances where eNher

path herslo h required la obtain ssrvNudes, rtghhofavay grants, permNs, or Ncenses; and (b) In Ihose instances whew eNher party hereto Is required to furnish matsrieh and

sup pNes lo secure grarth or permission from any grwemmentsl agency h enable such party ta fuNNI Ns abNgaUons hereunder, fhs InsbiBy of such party fo acquire at reasonable

contend alhr the exsese of reesonabh rSlgsnce such materhh and supplies, pennNs end permissions.

It is understood snd agreed Ihet Ihe segem ant of strikes or lockouh shaN be enNrely within Ne discretion of Ihe party Involved and fhal the abave requirement that any force

ma)mire shaH be remed'sd wg aN reasonable dh patch shag noi require Ihe ssiNement of strikes or lockouh acceding to Ihe demands of oppising party siren such course ls

Insdvheble In fhe dhcreNon of such parly.

Article XIV

MISCELLANEOUS

If eNher party shall fail h perform any of Ihe covenants or obligalkes Imposed upon 5 under and by virtue of ths Serves Agreerrent of which these General Terna and Cond Nions

are s part, (except where such fsNure shell bs excused under any of the provlxkes of Uris Service Agree ment), then in wrch event, the other party msy, at Hs opNon. Iemrinats this

Senrhs Agreernenl by peceedtng es follows; The party not in default shall cause a wrNlen noNce to be served on the party in default, slaNng specBceNy Ihs cause hr termlnaNng

Ibis Senrice Agreement snd declaring It to be the Intention of the psrty giving Ne noUcs Io ferminsfe the naille Nlereupon fhe party in default sleN have Ihlrty (30) days after Ihe

service of fhs aforesaid noNce In whkh lo remedy and wnove said cause or causes and fully Indemnify Ihs parly not In defauN for any snd eN consequences of such breach, Ihen

such noNce shaN be wNhdnnvn end thh Senihe Agreement shell continue In fuN hrcs arid effect In case Ihe party in defauN does not so remedy and nmeve Ihe notice for any snd

aN consequences of such breach, within said period of Ihirty (30) days, Nwn hh Service Agreement shall bwems nuft end void fiom snd sNer Nw expiration of said perlrid. Any

cancel alton of Ibis Servire Agreemsht purslrsnt lo the provisions of Ibis ArUds xhaN be wNhaut prejudice lo Ihe right of party not In dehuN h coNsol airy amounts Ihen dae il and

wNhoul waiver of any other remedy lo whkh Nre party ret in dshuN may bs enNNed br vloisNon of thh Service Agreement

Ths Ssrvlae Agtswnent of whhh these General Terms and Condgans ere s pari thereof, ahsN be binding upon end inure to Ihe beneNI of Ihe Selhr and the Buyer snd Mr
successors and assigns.
Except ss otherwise provided, any noNce, request demand, statement or bNI, whhh eNher Buyer or SeNer may desire lo give to Ihs other shsN be h wr Ning end shell be considered

as fully deNvwed when mailed by prepaid reghtered msN addresied ta said party al Ns lasi krewn post oNice address, or at such other addmsses es eNhsr party msy designate In

writing. RouNns communhaNons, Inohdlng monNriy stafemsnh snd psymenhr, shaN be aanNersd as duly degvwsd when msNed by egher reghfered or ordinary maN.

Buyers covenanhr and agrerw lo execute or riie, or cooperate wNh SeNer In Ihs executhn or Ngng of any repmt cerMcate or oker documenl requhsd by eny govwnmenhl agency

having�'jurhdhlke

over thh contractor the perNas hereta, or any olher cerNlhale or document requested by Sslhr necessary for Seller to obtain Ihe beneNI of any exempNon from

sales, use or other hx, Buyer shag indemnify Seger for eny lass su shined by SeUsr as s resuN of Buyer's breach of Ihh mvsnant

The parNes hemlo kl execuNng fhs Sewhe Agreemenl end lhasa General Terms and CondHlons. acknowledge that Sess General Terms end Condithns srs a par ofihe Serves

Agmemsnz

wtr s C ~+ HevykL Kdn .ow'S Seller. h a BnsEls and Gas

By,' helen

Title: A&5 I Peo4 0 vwxge/' rv( 6 i &ever ~ Title, Vice Presidhnt Gas D eraBons

Date. Date:
elm io


